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According to the Oct. 11 issue of Tendencias (published by Grupo Expansion), the seventh round
of negotiations to extend the Economic Stability and Growth Pact (PECE) is expected to raise the
minimum wage by up to 10% and increase electricity and fuel costs by 28%. Grupo Expansion
predicted that the new PECE accord hammered out by government, labor union and private
sector employer representatives would be concluded by Nov. 30. The three parties to the accord
have updated the PECE every year since 1987 as part of a concerted effort to reduce inflation,
stabilize prices and wages, strengthen and expand the domestic market, reduce the foreign debt,
and stimulate economic growth and investment. Under the PECE, currency devaluation in 1993 is
projected at 5%. The devaluation will occur in the context of monetary reform, or substitution of
the peso with the "nuevo peso," elimination of the current daily "mini-devaluation." Since the first
PECE accord was finalized in December 1988, the consumer price index has increased by 101% and
the minimum wage raised by 66%. Peso devaluation over the same period comes to 37%. (Source:
Notimex, 10/11/92)
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